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AES Participates in the US Market Through
Greenhouse Gas Services, a GE AES Venture

Greenho_use
Gas Services

a GE AES venture

@ Cdacs

v Top notch brand backed by GE, AES
& GE ecomagination

v Proprietary GHG credit standards,
practices and technologies

v Deep project development and
financing experience

v" Significant carbon market expertise
v" Ability to create market scale
v" Execution focus

v’ Quality

* Rigourous proprietary standard
ensures that GHGS credits are real,
additional, indepenently verified, and
permanent.

» “Cradle-to-Grave” business model
means GHGS monitors quality at
every step from project development
to credit certification

v'Reliability

» GHGS diversifies risk through a
“AAA-rated” portfolio of projects of
different size, technology and
geographic location

v Flexibility

» GHGS works with its customers to
develop a tailored solution to their
carbon management needs

v" Achieve CO2 Reduction

Goals: Reduce CO2 emissions
beyond what is possible through
internal abatement

Highly llustrative Approach to Achieving C02 Neutrality
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C02 Reduction Strategies

v" Create New Market
Opportunities:

Enhance corporate brand and drive
incremental revenue by offsetting
emissions from specific
products/services




Key Aspects of the Standard

dditional. Projects must not be required by law or common industr
ractices; they must go beyond business as usual

eal. Projects are 3"9-party verified to ensure they result in a real an
uantifiable reduction in greenhouse gas emissions

urable. Projects must result in permanent physical reductions in GHG
emissions or, if not permanent, ensure delivery of promised reductions

Independently Verified. Each GHG credit must be verified by a qualifie
independent third party, retained by Director, Stds. & Practices

Compatible. GHGS standard was designed on the basis of ISO 14064
and crafted to maximize compatibility with other such GHG standards

Transparent. Project data are disclosed, including project summaries,
verification reports and certification reports

Informed. GHGS standard was developed in consultation with
a wide variety of external partners
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AES SUPPORTS THE 4 E's

e Equivalent

— Unlimited use of qualified emission offsets to satisfy
reduction obligations

o Efficient

— Market depth, liquidity, transparency and consistency
e EXxpansive

— Must include all economic sectors
e Equitable

— Allocate rather than auction allowances
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